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AICPA Washington Report
November 25, 1974 
Volume III, Issue 6
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CIVIL AERONAUTICS BOARD
Amendments to Part 244 of the economic regulations establishing a
uniform system of accounts and reports for air freight forwarders, 
international forwarders and the air express operations of REA 
Express, Inc. have been issued (see 11/15/74 Fed. Reg., p. 40255). 
The new system of accounts takes effect 1/1/75 to be applicable 
to reports due 5/15/75.
COMMERCE, DEPARTMENT OF
"A Compendium of Government Finances" (Vol. 4, No. 5) is now  available. 
This Census Bureau report covering the period 1967-72 contains 
the results of the 1972 Census of Governments, as well as some 
comparative figures from the 1967 census. The 628-page report 
is a complete summary of the census findings on governmental 
finances for FY 1972 including detailed data for all governments 
by level and type. Copies are available from the Government 
Printing Office at $8.45.
"Approaches to Privacy and Security in Computer Systems" is the title
of a report on the proceedings of a conference held by the National 
Bureau of Standards in March 1974. The report contains two articles 
on auditing in the computer field. Copies of the document (NBS 
Special Publication 404) are available through the Government 
Printing Office at $1.20 per copy.
COMMODITY FUTURES TRADING COMMISSION
The Commodity Exchange Authority has published two requests for 
comments concerning the establishment of rules, regulations, 
or orders to be issued by the new CFTC. The first notice, 
published in the 11/15/74 Fed. Reg., p. 40313, requests comments 
from persons dealing in leverage trading in gold or silver, 
including copies of the types of contracts they write, how 
they solicit contracts, and a description of how they insure, 
or plan to insure, the financial solvency of their contracts. 
Comments are being accepted until 12/31/74.
Comments and advice are also being solicited on rules, 
regulations, or orders to be issued affecting commodity trading 
advisors and commodity pool operators (see 11/19/74 Fed. Reg., 
p. 40598). Among the items on which advice is requested is 
information as to what books and records should be prescribed 
and in what form and manner operators should be required to 
furnish regular statements of account to each participant in 
his operations. Comments on this notice are to be filed prior 
to 1/3/75.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed amendments to the Office of Education regulations concerning 
assistance to developing institutions of higher education for
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strengthening their academic, administrative, and student services 
programs are contained in the 11/18/74 Fed. Reg., p. 40506. There 
are requirements that institutions establish fiscal control and 
fund accounting procedures necessary to insure proper disbursement 
and accounting for funds made available to recipients. Comments 
on the proposal are requested prior to 12/19/74.
HOUSING AND URBAN DEVELOPMENT
Finalized interim regulations issued by the Federal Disaster Assistance 
Administration contain revised cost principles and recordkeeping 
requirements. The new regulations incorporate OMB Circulars A-87 
and A-102 (now GSA FMC 74-7). The States are required to schedule 
audits, usually annually, but not less frequently than once every 
two years, and Federal audits shall be scheduled as deemed necessary 
The regulations appear in the 11/14/74 Fed, Beg., p. 40161.
INTERSTATE COMMERCE COMMISSION
The fate of the surface transportation bill, which includes provisions 
for the establishment of a uniform cost accounting system and the 
extension of SEC jurisdiction over the issuance of securities by 
rail and certain motor carriers, may be determined this week. 
Reported out of Committee in early October, the bill (HR 5385) has 
become stalled in the House Rules Committee due to more urgent 
measures. A protracted floor debate is expected if the bill 
should reach the House floor due to a number of amendments which 
are expected to be proposed. Thus, it is felt that should the bill 
fail to be reported out of the Rules Committee before Thanksgiving 
recess, it will not have time to clear Congress before adjournment.
OFFICE OF MANAGEMENT AND BUDGET
A public meeting to obtain advice on reporting problems involved in the 
proposed Commerce Department Form BE-12 "Survey of Foreign Direct 
Investment in the United States— 1974" has been scheduled for 
12/3/74. The meeting has been arranged by an ad hoc panel of 
the agency’s Business Advisory Council on Federal Reports. For 
more information, call 202/395-4730.
SECURITIES AND EXCHANGE COMMISSION
Finalized revisions to Regulation S-X for improved disclosure related 
to defense and other long-term contract activities have been 
issued (ASR 164, 11/21/74). Originally proposed in May, the 
Commission felt it necessary and appropriate to expand Regulation 
S-X to require disclosure of greater detail in certain critical 
areas of long-term contract activity. The requirements are 
effective for calendar 1974 financial statements for fiscal 
periods ended on or after 12/20/74, but are required for 
stockholder reports only if necessary to constitute satisfactory 
disclosure under GAAP.
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A proposal to conform Regulation S-X to the Statement of Financial
Accounting Standards No. 2, "Accounting for Research and Development 
Costs", has been issued (Rel. 33-5541, 11/21/74). The purpose 
of the proposal is to eliminate the differences between Regulation 
S-X and FASB Statement No. 2 and to add a new caption in Rule 5-03 
to provide for disclosure in the income statement of the research 
and development costs charged to expense as specified in Statement 
No. 2. The amendments would be effective for financial statements 
for fiscal years beginning on or after 1/1/75 and comments on the 
proposals are to be submitted by 12/20/74.
The SEC Report Coordinating Group (Advisory) will meet 12/9/74 at
the SEC Headquarters, 500 North Capitol Street, Room 876, Washington, 
D.C., at 10:00 a.m. Open to the public, the meeting will be for 
the purpose of discussing the FOCUS Report and the development 
of simplified trading forms, assessments forms, and registration 
forms. Additional information may be obtained by contacting 
the Group’s Secretary, Mt. Daniel J. Piliero, II, at 202/755-1390.
The report of the Broker-Dealer Model Compliance Program Advisory
Committee is now available. Submitted to the SEC in the form of
a Guide to Broker-Dealer Compliance, a limited number of free 
copies are available to the public for the purpose of soliciting 
comments concerning the usefulness of the Guide as a tool for 
broker-dealers in developing appropriate compliance programs. 
Initially, copies of the Guide are available by writing Daniel 
J. Piliero, II, Assistant Director, Office of Broker-Dealer 
Examination Program, SEC, Washington, D.C. 20549 (telephone 
requests are not being honored). When the supply is exhausted, 
copies may be obtained from the GPO. All comments should be 
filed by 1/31/75.
SMALL BUSINESS ADMINISTRATION
A clarification of SBA's requirements affecting Small Business Investment 
Companies when a Licensee or its associate performs management 
services of any kind for small business concerns has been proposed 
(see 11/12/74 Fed. Reg., p. 39897). The proposal, in the form of 
amendments to the SBIC regulations, would distinguish those services 
which are deemed merely advisory from those technical services 
which pursuant to the regulations must be performed under written 
contract and require annual approval by the portfolio concern 
and by SBA. Comments on the proposal will be accepted until 12/12/74
TRANSPORTATION, DEPARTMENT OF
The Federal Highway Administration has implemented the audit requirements
of OMB Circular A-102 (now GSA FMC 74-7). This change places
responsibility on the States for internal audit. Revised section 
12.5 of the applicable regulations provides that all internal audits 
will be conducted in accordance with the GAO’s "yellowbook". A 
reprint of these changes appears in the 11/18/74 Fed. Reg., p. 40493.
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The conference report on the mass transit legislation has been approved 
by both the House and the Senate. The provisions requiring the 
Secretary to develop and prescribe a reporting system to accumulate 
public mass transportation financial and operating information 
by uniform categories and a uniform system of accounts and records 
was retained in the compromise version. Such a system must be 
adopted prior to Jan. 10, 1977. The bill provides for $7,825 
billion in capital improvement grants over the next six fiscal 
years. An additional $3,975 billion over six years is authorized 
for operating assistance, on a 50-50 matching formula.
TREASURY, DEPARTMENT OF
Cooperative audit agreements have been signed by the Office of Revenue 
Sharing and the States of Louisiana, Mississippi, Nebraska,
New Mexico, and Washington. The signing ceremonies, held in 
conjunction with the annual meeting of the National Association 
of State Auditors, Comptrollers, and Treasurers on 11/18/74, 
brings to 19 the number of States which have concluded cooperative 
audit agreements.
A public hearing will be conducted on proposed regulations of the IRS
relating to administration of private foundation excise taxes which 
appeared in the 6/17/74 Fed. Reg., p. 20975. The hearing will be 
held 12/12/74, at 10:00 a.m., in the George S. Boutwell Auditorium, 
7th floor, 7400 Corridor, 1111 Constitution Avenue, N.W., Washington, 
D.C. 20224. Additional information may be obtained by calling 
202/964-3935.
A new asset guideline class, asset depreciation period and range, 
and annual repair allowances for electric utility plants lias 
been announced by the IRS (TIR-1316, 11/15/74). Revenue Procedure 
74-50, which will be published in the Internal Revenue Bulletin 
No. 1974-49, 12/9/74, supplements and modifies the related material 
published in Rev. Proc. 72-10, 1972-1 C.B. 721. The effective date 
is 12/9/74.
New instructions for preparing the 1974 Form 1099R, "Statement for 
Recipients of Lump-Sum Distributions from Profit-Sharing and 
Retirement Plans, " have been issued by the IRS. Announced 
in TIP-1315, 11/13/74, IRS notes that Form 1099R and instructions 
for 1974 were developed prior to enactment of the new- pension law. 
Additional information may be obtained from the Public Affairs 
Office, 202/964-4021.
SPECIAL: WHITE HOUSE KEY ECONOMIC PROGRAM MEASURES SET DOWN
In a very recent message to Congress, President Ford has listed those
legislative actions to which he has assigned "the highest priority". 
They include action on the proposed National Employment Assistance 
Act (S. 4129/HR 17218) setting up a system of employment assistance 
programs. In addition, the President called for action on tax reform 
proposals including the windfall profits tax on oil companies. The 
President indicated in his remarks that it was not possible to wait
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until March or April to act on these important measures. A  copy of 
the remarks and a White House Fact Sheet on the status of legislation 
in the President's Message to Congress which was initiated on 
September 20 is available through the White House Public Affairs 
Office, 202/456-2692.
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